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Pursuant to 2 U.S.C. §437(f), this is an advisory opinion request on behalf of Points
for Folitics, LLC', a limited liability company organized under the laws of Delaware, (the
“Company”’), concerning the applicability of the Federal Election Campaign Act of 1971, as
amended, 2 U.S.C. §431 et seq., (“FECA” or the “Act”), to the proprietary technology and business
system developed by the Coinpany by which participants in affinity pregrams may redeem their
earned affinity / loyalty points as contribution(s) to political eommittee(s).> The system is Imown as
Points for Politics® and the Company has been awarted a patent by the U.S. Patent Office for the
system.’

Based on the representations and analysis included herein, the Company requests the
Commission’s advisory opinion recognizing the Points for Politics® system as permissible under
FECA for making contributions to political committees.

Background
Description of Affinity Programs Generally

Many retailers and service providers implement programs for customers to reward or
encourage customer loyalty (“Affinity Programs”). Affinity Programs may be sponsored by credit
card issuers, airlines, retailers, service providers, and other merchants (“Affinity Program Sponsor”

! The Company is established by individual investors/partners and taxed as a partnershlp
2 points for Politics LLC has registered the trademark ‘“Points for Politics®”.

3 The Company has applied for and received a patent on the technology and business system. U.S. Patent
Application Pub. No. US 2009/0024483 Al, Patent Issue Date — August 9, 2011 (referred to herem as the “Patent”). A
copy of the Patent is attached to this Advisory Opinion Request.
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or “Sponsor”). Customers of Affinity Program Sponsors are provided with an account, an account
number that tracks Affinity points earned by customers from purchases and utilization of the Affinity
Program Sponsor’s products and services, based on the terms of the Affinity Program. Affinity
Programs include “points” or “frequent fiyer miles” or some other similar reward mechanism
(collectively, “Affinity Points™). Customers, under the terms of the Affinity Program, are allowed
to redeem reward points for cash, prizes, fres travel, diseounts on merchandise or teavel, or other
rewards. Examples of Affinity Programs inclode airline frequent-flyer programs and credit card
programs such as Amanean Expross’s Membership Rewards® Pmgraan, Badk of Amreriva’s
WarldPnints® Program, Citibank’s ThankYou Network® Program and Visa’s Extras® Program,
among athers. In recent years, Affinity Programs have developed mechanisms whereby participants
can make charitable contributions through redeemed Affinity Paints.*

Affinity Programs are essentially marketing devices designed to enhance brand
loyalty by cultivating an ongoing relationship between the Sponsor and its customers. Loyalty
programs encourage customers to buy frequently, to increase the amount spent with the Sponsor, and
provide incentives to purchase goods and services from the Spensor. Affinity Programs offer perks
for membership in the Program and reward purchases ifi such a way as to eticourage sales of the
Sponaor’s prattocts and services. $ee Patent, 16.

Generally, contracts governing Affinity Programs allow the Sponsor to alter at will
the terms of the Affinity Program vis-a-vis the customers. However, the popularity of reward
programs stems at least in part from the treatment of the points as owned not by the Sponsor but by
the customer. Successful Affinity Programs trumpet the ability of customers to choose from
multiple options the manner in which their Affinity Points may be redeemed.

Affinity Prograras treat Affinity Points as having an estublished dollar valne as
desaribed nodor the toona of the Affinity Program, normally ranging from $0.002 to $0.008 per
reward point. Under Generally Accepted Acconmting Principies (GAAP), Spansors must include the
cash value of unredeemed reward points as a contingent liability on their balance sheets.’

4 See, .e.g., “Donating Credit Card Points to Help Haiti,” J ennifer Saranow Schultz, New York Times Website,
January 27, 2010, available at: <<http://bucks.blogs.nytimes.com/2010/01/27/how-to-donate-reward-points-to-help-
haiti/>> (accessed Feb. 5, 2012).

3 See, generally, Foundations of Airline Finance, Bijan Vasigh, et. al..(2010).
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Points for Politics®

Points for Politics® is a patented business process that allows customers to convert
their accumulated Affinity Points into contribution(s) to federal political committees: principal
authorized candidate coinmittees, political action cornmittees and/or political party committees®,
Points for Politics® does not generate or award affinity points; rather, it is a process whereby the
owner of the Affinity Points is able to radeern his/lrer points for potitical contributions as descrited
herein.

Upon instruction by the Affinity Program customer, Points for Politics®
automatically, through its patented technology system, is able to redeem the customer’s Affinity
Points in the customer’s account with the Sponsor at a rate set by an agreement between the
Company and the Sponsor. Points for Politics® will then be able to instantaneously convert the
customer’s Affinity Points to a dollar value in an amount as directed by the customer, to remit the
funds to the customer-selected political committee, together with the information required for the
recipien¢ comniittee’s reporting purposes. Points for Politics® is a mechanism that is designed tc
support Affinity Programs for all types of Affinity Sponsors. It is solely designed to convert Affinity
Points into patitical contribwtions, and no other type of redemption.

The Company helieves that the Points for Politics® system will benefit both the
general public and political committees by allowing for the conversion of Affinity Points into direct
contributions to political committees. Points for Politics® will enable more American citizens to
become engaged in the political process in a unique way.

User Interface Process
The step-by-step Points for Politics® system will work as follows:
1. Individuals / customers accumulate Affinity Points with various Affinity Sponsors.

2. Individual customers identify a political committee to which he/she wishes to
contribute.

6 The Points for Politics® system described in this AOR presumes that the contribution(s) will be directed
toward political committees subject to FECA source prohibitions and contribution limits as set forth in the Act. Use of
Affinity Points for making contributions to Independent Expenditures Only Committees registered with the Commission
would follow the same procedures as described herein, albeit with separate disclaimers and without the restrictions
regarding individual ownership of the Affinity Account and the dollar limitation on contribution(s) of Affinity Points to
such a committee. This AOR addresses committees that receive contributions subject to the Act.

4840-4948-8422.1
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3. The individual customer instructs the Company to redeem Affinity Points to a
particular recipient political comm:ttee in an amount within applicable limits under
FECA.

4. The instruction to utilize Affinity Points for the contribution takes the individual to
a specially designed web portal. Individuals will be able to reach the Points for
Politics® web portal by way of either the Affinity Program’s website or the websites
of potitical cemniittees who have agreed to host the Points for Politics® feature as
part of the commiittee’s websita.

5. If the individual customer accesses Points for Politics® through the Affinity
Program website, the individual will be able to access a database of candidates and
political committees. The database will have simple information, including the office
the candidate is seeking and the candidate’s party affiliation. This website portal will
not prefer any particular candidate, political party, or political committee and its
search function will contain no preference for any political committee or group of
political committees.

The Company will enter into agieements with political commiitees which wil allow
the political committee to host a link or interface for Points for Politics® so that the
political committees can encourage customers to donate Affinity Points to the
particular political committee.

6. If the individual accesses Points for Politics® from a political committee website,
the systern allows for accessing the donor’s Affinity Program account with
participating Sponsors for purposes of effectuating a contribution to the partlclpatmg
political committee utlhzmg the Points for Politics® system.

7. If tha individual accesses Points for Politics® from the Sponsor’s Affinity
Program website, the individual will identify the intended political committee
recipient to which he/she wishes to contribute. Individuals will then indicate the
amount of the intended contribution and the number of Affinity Points donated to
equal the dollar amount of the contribution, based on the formula defining the value
of each Affinity Point.

8. Thers is a security / compliance mechaism to ensure that the donor of the:Affinity
Points is:

a) a permissible individual donor (a U.S. citizen or a foreign national with
permanent resident status in the United States);

4849-4940-9422.1
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b) that the donor owns the Affinity Points individually and not in a corporate
capacity; and

c) that the person directing / making the contribution is the actual owner of the
. Affinity Program points.

This will be accainplisheud by requiring that before a contribution of Affinity Points is
converted and any contribution(s) transferred, the system will:

o ask the individual to provide and confirm his or her dorar identification
- information (name, mailing address, occupation, and employer);

e confirm that the Affinity Program account is the property of the individual;

.o confirm that the Affinity Program account is not the property or held in the
name of a natiunal bank, corporation, laber union, federal government contractor, or
foreign national without permanent resident status;

Points for Politics® wil limit any individual frora making a contribution in excess aof
the applicable federal limit for the recipient committee. Further, Pcints for Politics® only converts
the Affinity Points previously awarded to the owner. The maximum contribution any donor can
make is determined not only by the contribution limits, but also by the number of points and value
thereof.

Upon completion of the process for converting Affinity Points to political
contributions, the system will provide to the individual donor the contribution amount for purposes
of FECA reporting (in dollars) and state that the amount of the contribution is a contribution to a
political committee and counts against the applicable contribution limit(s) for that donor and that the
contribution is not dednctible as a chrritable caniributian for federal income tax purpases.

The identical process is followed regérdless of the political cammittee chosen by the
donor for his/her contribution. There is no partisan or candidate preference on the part of Points for
Politics®. - : ' '

Mechanics of the Contribution

After the individual has setected the recipient cammittee, eatered tire daliar amount of
the proposed contribution, confirmed the donor and compliance information required under FECA,
the System will advise the donor as to the number of Affinity Points required for the dollar amount

4849-4948-9422.1
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of the proposed contribution”. Once the donor re-affirms the desired contribution amount, the Points
for Palitics® system automates the redemption of the Affinity Points and the transfer of the dollar
amount to the recipient committee, as directed by the customer.

The Affinity Program Sponsor will transfer the funds to the Company’s segregated
account for political contributions, similar to the manner in which a credit card merchant bank
processes credit card contributions to pulitical committees. Within ten days of the authorization by
the donor of the contributiem, the Company will transfer the fnds to the desigmated political
committee, net the Fee (as deacribed below), with the accompanying danor information: Paints for
Politics® will previde to the politicai committee the requisite infarmation regaling the gross
amount of the contribution, the fundraising costs reflecting the Fee and the specific FECA-required
donor information, including denor’s name, mailing address, emplayer and occupation.

Fee(s) Charged by Points for Politics®

The Company will charge a ten percent (10%) processing fee of the gross
contribution, which is in addition to the roerchant bank accomm processing oosts and fees as may be
imposed by third-party processors (collectively, the “Fee”). The Fee will be the same regardless of
the entry point from which the donor has aecessed the Points for Politics® system or the identity of
the politital committee. The Fee will be deducted as a fundraising cost priar to the transfier of the
cantributinn to the n:cipient committee.

Disclaimers

The Company will work with Sponsors and political committees to ascertain when
and what disclaimers are appropriate and required to appear on any website associated with the
system and to ensure that necessary disclaimers are inoinded.

Question Presented

Are contributions that originate in the form of Affinity Points, redeemed into cash-
value and transmitted to political committees utilizing the patented Points for Politics® system and
subject to the procedures described herein, permissible under the Act?

7 The contract between the Company and the Sponsor will provide that the Sponsor must redeem the
individual’s Affinity Points at a rate equal to or less than the rate the Affinity Program redeems or exchanges Affinity
Points for other rewards.

4849-4948-9422.1
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Proposed Conclusion and Legal Analysis

Yes, the Points for Politics® system, which involves facilitating the redemption of an
individual’s Affinity Points and conversion into a specific dollar amount to be contributed to a
political committee designated by the donor, complies with the Act.

The Affiniiy Points are owned by the individual Conttibutor and the Points for
Politics® system merely (i) provides a service to the individual donor, or (ii) provides a service to a
political committee to enhance its fimdraising optitms. The Cainpaay servas as a vendor in this
proeess, similar to the merchant bank in a credit card processing system ior online and credit card
contrihution. The Company will be paid a fair market value for its services.

Applicable FECA Regulations and Precedent of the Commission

FECA contains several general requirements and limitations on contributions to a
political committee (other than an independent expenditures only cornmittee). Under FECA, a
“contribution” includes “any gift, subscription, loan, advance, or deposit of money or anything of
value made by any person for the purpose af influencing any election for Federal office.” 2 U.S.C.
§ 431(8)(A)(i) and 11 C.F.R. § 100.52(a); see nilso 2 U.S.C. § 441h(b)(2) and 11 C.F.R.
§ 114.2(b)(1). “Anything of value” includes all in-kind contributians, including the provisicn of
goods or services without charge cr at a charge that is less than the usual arrd narmal charge. See 11
C.F.R. § 100.52(d)(1). “Usual and normal charge” is defined as tha price of goods in the market
from which they ordinarily would have been purchased at the time of the contribution, or the
commercially reasonable rate prevailing at the time the services were rendered. See 11 C.F.R.

§ 100.52(d)(2).

A “commercial verlor” is any pemson “proviriing gaods or services to a candidate or
political eommittee whose usuat and normal business involvee the sate, rental, laase ar provision of
those goods er services.” 11 C.F.R. § 116.1(c). FECA permits a commercial vendor to provide
goods or services to political committees in the ordinary course of business and at the usual and
normal charge; such a transaction is not:.treated as a contribution under FECA. See 11 C.F.R.

§ 114.2(H)(1).

FECA prohibits contributions from certain sources. Corporations may not contribute
to political committees. 2 U.8.C. § 441b(a); 11 C.F.R. § 114.2(b)(1). National banks, labor unions,
federal govemmont contractors, and foreign natiouals without permanent resident status are also
prohibited from making contributions to political committees. 2 U.S.C. §§ 441b(a), 441¢c(a), and
441e. A political comm1ttee may not accept contributions made in the name of another individual. 2
U.S.C. § 441f.

FECA also contains limitations on the total amount each individual may contnbute to
particular types of political committees. 2 U.S.C. § 441a.

4849-4948-9422.1
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Under FECA, political committees have information collecting and reporting -
requirements. The treasurer of a political committee must keep an account of all contributions from
individuals, including their name, mailing address, occupation, and name of his or her employer.

2 U.S.C. § 432(c); see 2 U.S.C. § 431(13). FECA provides that a political committee may comply
with these requirements by showing that it has made “best efforts” to obtain the information required
to be collected. See 2 U.S.C. § 432(i). Generally, “best efforts” includes a clear request by the
solicitor for all information required to be reported at the tilne the donation is made, a statenieut of
Fedeml law regarding ihe collection and reporting af contributar identification included on the
solicitation, and, if the infannatian is not callected, one follaw-up request. See 11 C.F.R. § 104.7(b),
Undar 2 U.S.C. § 432(b)(2)}(B) and 11 C.F.R. § 102.8(b)(2), a perscn musi transmit contributor
infarmation, and the contribution, within the applicable period of time to the appropriate political
committee.

Under FECA, public communications made by a political committee, including those
comumurications made on a website or fundraising solicitations, must contain an appropriate
disclaimer. See C.F.R. § 110.11, referring to 2 U.S.C. § 441d.

Application of FECA to the Points for Palitics® System

The Company is a ‘commercial vendor’ as that term has been defined by the
Commission and its Points for Politics® proprietary technology system is being made available to
the public on a fee charged basis, as described herein, because it is “providing goods or services to a
candidate or political committee whose usual and normal business involves the sale, rental, lease or
provision of those goods or services.” 11 C.F.R. § 116.1(c). The conversion of Affinity Points to
political contributions from individual Affinity Point owners will be transaction(s) in the ordinary
course of business and therefore, are not contnbutlons from the Company under FECA. See 11
C.FR. § 114.2(H)(1). '

Points for Politics® is a service / product affered by the Company in thc ordinary -
caurse of the Company’s business, at a usual and normal charge. Thus, Points for Politics®
comports with the commercial vendor definition and prior FEC Advisory Opinions addressing other
technological advances in the manner in which political committees are permitted to receive
contributions. The Points for Politics® system does not constitute a contribution from the Company
or the Affinity Program Sponsors to the participating political committees and thus, does not
implicate the prohibition on corporate donations.

Points for Potitics® wili incluite procedures that fulfill general FECA rules on
contributions to politieal conimittees, incinding the disolaimers and infarmation gatherimg required
to fulfill a political eommittee’s “best efforts” obligations unden 11 C.F.R. § 104.7(b), and the nntice
of prouibitiors of contribctions from certain souracs, limitations on the amount of the contributions,
and presence of the appropriate disclaimer.

4849-4948-9422.1
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Points for Politics® will conform to FECA requirements and should be treated asa
commercial vendor, pursuant to related Commission Adv1sory Opinions.

1. Points for Pohtics® is Similar to Other Methods of Makmg Contributions Previously
Approved by the Commission

The FEC has issued a number of opinions approving creative ways for donors to
make contributions to political committees, so long as the prohibition on corporation donations in
2 U.S.C. § 441b(a) aad applicable Commission regulations aze observed.

In Advisory Opinion 2003-16, the FEC approved a credit card affinity program
whereby card users could opt to direct their rewards to a national party committee in lieu of
receiving the rewards themselves. Because the individuals were otherwise entitled to the rewards,
the FEC opined that the contribution had come from the individual card holders, as opposed to the
bank offering the cards.

Puints for Politics® simpiy foliows this identiaai, appraved appmach, with the anly
difference heing that the technology developed by the Company allows the ‘reward’ to be
automatically converted from Affinity Points to a dollar contribution to the recipient committee
through the patented system. In all other respects, the appreach authorized under AO 2003-16 is the
. same as that envisioned by Points for Polibcs®.

In Advisory Opinion 1997-09, the FEC approved the collection of PAC contributions
from individual members through electronic debiting of trading accounts after receiving assurances
that the trading accounts were owned by individuals and that the PAC would not receive funds
drawn on credit or loaned funds. Points for Politics® technology ensures that the Affinity Points
redeemed are owned by the individual donor in accordance with this and other Advisory Opinions of
the Commiission.

Points for Palitics® is in keeping with these approaches previously approved by the
Commission.

2. Amount of Contribution to be Reported through Points for Politics® Contributions
Complies with FECA and Commission Requirements.

The FEC has repeatedly confirmed that any vendor’s fee for facilitating a contribution
is 1ncluded in determining the amount of the contribution(s), regardless of the fee structure. The
FEC summarized its psst opinions in Advisory Opinion 2007-04 (Atlatl), stating “the Cemmission
has determined that for purposes of the Act’s amount limitations and reporting requirements, the
contribution includes the entire amount authorized by the contributor, including any processing fees
deducted by the financial service provider” (citing Adv. Ops. 1999-8 (Specter) and 1995-34
(Palitechs). In Advisory Qpinion 2007-04, the FEC concluded similarly that a “convenience” fee

4849-4948-9422.1
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negotiated between a vendor and a political committee was included in the contribution because it
represented something of value to the recipient political committee.

Points for Politics® will notify the recipient committee at the time of the transfer of
the contribution to report the gross amount / full dollar value of the affinity points redeemed. The
Fee deducted from the contribution will also be reported to the recipient committee for purposes of
its reporting to the Cunumission ef applicable fundraising cost(s).

Whem determining the terms of conversion for contributions to political committees,
Points for Politics® will utilize and apply the same (or lower) conversion rate established by the
Sponsor for other redemption purpases. See Adv. Ops. 2006-34 and 2004-18.

3 Points for Politics® is Consistent with Other Affinity Programs Approved by the
Commission.

* The FEC has examined various affinity programs involving political committees and
providers of eredit card or telephone services. In various advisory opinions, the Commission
permitted the political committee to pay a third-party a commercially reasonable fee in exchange for
the third-party’s efferts to maticct services that offer an oppartunity for a parchnser to contcibuto to
the political committee. Se lang ns the third-party and the political committee (i) enter into a
commercially reascrmble transaction in which the palitical committee pays the usual and nommal
charge for any services provided or such services are provided in exchange for bargaived for
consideration of equal value and (ii) the amounts contributed to the political committee are from the
individual customer’s funds and not from the third-party’s funds, then these arrangements are bona
fide commercial transactions and are not treated as contributions from the vendor. See
Adv. Ops. 2006-34, 2003-16, 2002-07 and 1995-34. -

Points for Palitics® 1neets bath requipamnants descdbed in these Advisory Opinions.
Points for Polisics® aharges a standani fee for the technology and serviee(s) which convert
coniributors’ Affinity Points to contxihutinns to political committees. - This is a valuable service both
for the political committee and the donor. In exchange, the Company is paid a Fee, deducted from
the gross contribution. The Fee dnes not represent a subsidy to a political committee, and it is within
the normal range of similar financial transactions processing contributions to political committees.
The Company will receive a reasonable profit from the use of its service(s) and technology.

Second, individual donors are contributing their own individual assets (affinity
poirtts) under their customer Affinity Pmigramns, not the asscts or incorre derived from tive Affinity
Program Sponsors or the Commpany. Points for Politics® will conveit anly existing A ffinity Points to
political eontrihutions, as directed and designated by the donor. As noted shave, the Affinity
Program Sponsor’s liability for outstanding, unredeemed Affinity Points is reflected on the
Sponsors’ balance sheets. Unticr Poinis for Palitics®, the sndividuei donor mekes the choice to
participate in the System and to convert his or her Affinity Points into a palitical contribution to the

4849-4948-9422.1
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political committee of his / her choosing. In so doing, he or she is converting an obligation owed to
him or her by from the Affinity Program Sponsor into a contribution to a political committee. As the
FEC has previously opined, when customers have the choice to retain their. Affinity Points or convert
the points to political contributions, the Affinity Points will be treated as owned by the customers

- and thus such contributions are individual contributions. Adv. Op. 2003-16.

4. Points for Politics® Is Established to Conform to FECA Requirements and
Commission Precedent for Affinity Programs.

In Advisory Opinion 2010-21 (ReCellular), the FEC summarized its criteria for
approving corporate affinity programs and affinity-type business arrangements with political
committees. Advisory Opinion 2010-21 reads “the Commission concluded that corporations may
offer affinity programs and enter into affinity-type business arrangements with political committees
so long as

(1) the corporations and political committees enter into commercially reasonable
transectiens in which the political committees pay the usual and normal charge for any services
provided by the corporations; and

(2) the amounts contribated to the political committees via rebates, rewards or
remittances are from consumers’ funds and not from the corporations’ funds.” (citing to Adv. Ops.
2010-06.(Famos), 2008-18 (Mid-Atlantic Beneﬁts), 2006-34 (W orkmg Assets), and 2003-16
(Providian National Bank).

The FEC in Adwsor, Opinion. 2010 21, provides t\no more specnﬁc factors for |
determining whether the second standard is met:

“(i) whether the revenue or rebate is offered to individual customers or users in the
ordinary course of hnsiness ard

: (ii) whether the revenue is the propexfy of the individual customer who—rather than
the corporate affinity partner—ccntrols the disposition of the revenue” (citing Adv: Op. 2010-06
(Famos)). S

a. Commercially Reasonable Transaction

The Company intands to coatract with politicat committees to offer the. Points for
Politics® to contributors and prospective contributors on the political committee’s website (where
the customer of the Affinity Program accesses the Points for Politics® through the Affinity Program
website, the customer may also donate to a political committee that has not entered into a contract
with the Company. In that instance, the recipient political committee pays the ‘normal and

4849-4948-9422.1
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customary’ charge for the Company’s product and thus the “commercially reasonable transaction”
criteria is still met).

For the service of converting Affinity Points to political contributions, the Points for
Politics charges the Fee (10% plus third party merchant bank fees). The amount of the gross fee is
within the normal range of other sinmilar financial transactiens and does mot represent a subsidy to
any pofitical eomunittee. The Company’s bissiness plan states that providing the Points for Politics®
system in exchange far this foe ia interded to generaie a reasonable profii far thie Compeny.

_ In Advisory Opinion 2010-21 (ReCellular), the FEC approved a vendor’s proposed
program to allow individuals to donate the proceeds of cell phone sales to a political committee. The
program was deemed commercially reasonable to the political committee because the vendor
charged the political committee for the costs incurred by the vendor. Similarly, in Advisory Opinion
2007-04 (Atlatl), the FEC approved a vendor providing credit card processing services to political
committees. The FEC held that transaction was commercially reasonable because the vendor added
a “convenience fee” to the contribution that corrgpensated the vendor for the costs it incurred in
processing and forwarding contrihutions and also provided for a reasonable profit.

b. Affinity Paints are Awarded to Individuals in the Ordinary Course of Business

Participants in Affinity Programs earn Affinity Points in the ordinary course of
business. Affinity Programs are already a large, full-functioning industry. While Points for
Politics® system offers the ability to convert Affinity Points to political contributions, Points for
Politics® will function within the context of numerous Affinity Programs, all of which award
Affinity Points for purposes other than political contributions. Those awards are provided at the
same or better “retlemption value” than for political centributions. Within this context, thie Points
for Politics® system ié merely another product / service available to the nublic and political
conmitices for purposes of muking and reeniving permissiole contributions.

The FEC has approved contribution programs where the vendor is extending the
opportunity to contribute to a political committee on the same terms as donations to entities that are
not political committees. In Advisory Opinion 2010-21 (ReCellular), the FEC approved a vendor
offering the option to individuals to donate the proceeds of the resale of a cell phone because the
plan was only “to extend to political committees this same program without making any changes
beyond those necessary to recoup costs incurred by [the vendor] and to avoid making-a corporate
endorsement of any candidate or political committee.” In Advisory Opinion 2011-19
(Givingsphere), the FEC found Lhat rebates were in the ordinary course of business when marchants
in the affiliate program “will rebate the same amounts to alt Givingsphere vustbiners, regardless of
whether the particular cusiomers uae the rehates as political contributicnss.” Similarly, in Advisory
Opinion 2010-06 (Famas), the FEC determined that paymenis made under a cammission scheme

4849-4948-9422.1
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that paid all accountholder’s the same, regardless of whether the payments were made to a political
committee or elsewhere, were made in the ordinary course of husiness.

c Affinity Points are Property of the Individual Contributor

When individuals use Polsits for Poiltics® to convert Affinity Points to political
contributions, the individuals are contributing their own assets (Affinity Points). Points for
Politics® will convert cnly existing rewsrd points to political eontribtitions. Participants will make
thair awn determination as to when funds are transferred, the amannt of the contribution from their
individual Affinity Points, and to which political committees they intend the contributions to be
directed. The reward points are owned by and treated as the property of the customers and thus
such contributions are individual contributions. Adv. Ops. 2011-19 and 2003-16.

Under Points for Politics®, the indlvidual customer makes tire choice to participate in
the Systern, and to redeem his or her Afllnity Points for a political contribution. In so doing, he or
she is converting a right or obligation owed to him or her from the Sponsor into a contribution to a
political committee. Redeeming Affinity Points for political eontributions does not Increase their
value; rather, whon deterniining the terms of redemption, Points far Politics® will apply the same or
lower conversion rate as that fer redemptiens of Affinity Points for othar purpases.

See Adv. Ops. 2006-34 and 2004-18.

There have been some proposals related to affinity programs and political committees
which the Commission has rejected. Where a third-party pays a fee to a poiitical committee in
exchange for the right to use a political committee asset in conjunction with the third-party’s
marketing efforts, or the third-party pays a fee to a polmcal committee to market a product to the
committee’s supporters, the FEC regards the payment as a contrfbution Instead of a commercial
transaction. See, e.g., Adv. Ops. 2008-18, 1992-40, 1988-12 and 1979-17. However, that ls not how
Points for Politics® works.

The structure-ef Points for Potitics® deliberately avoids this concern. Unlike
impermissible affinity agreements, where the political committee’s commission was paid out of the
third-party’s business profits, the Fee paid to Points for Politics® will be deducted from the donor’s
gross contribution of his/her redeemed Affinity Points. The contribution to the political committee
extinguishes the Affinity Program Sponsor’s outstanding liability in an amount equivalent to the
Affinity Points redeemed for the contribution. Thus, the contribution is not paid out of business
profits of either the Affinity Program Sponsor or the Company. Rather, the donor reduces the value
/ amount of his/her Affinity Points by the ameunt of Affinity Points redeemed for his/her political
conteibution. The recipient political commiittee is nat engaging in any aotivity other than utiiizing
the servico(s) as a means af receivieg coniritntions, and paying a fair market value for the costs of
doing so.

4849-4948-9422.1
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This arrangement is similar to affinity and affinity-like programs approved by the
Commission in the past. In Advisory Opinion 2010-21 (ReCellular), the Commission approved a
program where the proceeds of the sale of a contributor’s phone were sent to the consumer, a charity
or a political committee based solely upon the consumer’s choice. In Advisory Opinion. 2003-16
(Providian National Bahk), the FEC concluded that rebates were the property of a cardholder
berause the consumers retained the final autherity to choose whether or not to contribute part or all
of the rebates to the political committee.

5. Points for Politics® Is Patterned After Prior FEC Guidance Related to Credit Card
Contributions.

In Advisory Opinions 2004-19 and 2002-7, the FEC required vendors collecting
online contributions to forward contributions to political committees through separate merchant
accounts and incorporate adequate screening procedures within their websites to ensure that the
vendors were not forwarding illegal contributions. See 11 C.F.R. § 114.2(f)(1). See also
Adv. Op. 1999-36. The FEC indicated that when commercial vendors receive one payment that
includes both amounts to be forwarded to a political committee and amounts kopt by the third-party
verdlor, the amounts must be kept separate to avoid commingiing third-party funds with
contributions. See also Adv. Op. 2006-34.

Points for Politics® conforms to this requirement. The Points for Politics® system
will send to the designated political committee the funds converted from Affinity Points as a result
of a donor’s redemption of his/her Affinity Points The contribution(s) will be received and
disbursed from a segregated contributions account and will not be comingled with other Company
funds.

6. Pairits for Politics® Cunforms ta FECA Rules Governing Internet Solicitdlions.

As outlined above, the Points for Politics® system will require the donor to confirm
the ownership of the Affinity Points to screen out prohibited contributors and contributions. Points
for Politics® will submit all information to the political committee within the apphcable time limits
in 11 C.F.R. § 102.8(b)(2):

Points for Politics® will contain webpages that allow donors to make contributions of
Affinity Points to specific political comraittees. Bach political committee that rcceives a
contribution through the system will pay a standard Pee for utilizing the Pointy for Politics®
redemption system. Regulations under FECA state that where webpages are paid for by a political
committee, the webpage must contain an appropriate disclaimer. 11 C.F.R. § 110.11 (referring to
the definition of public communication in 11 C.F.R. § 100.26). See Adv. Op. 1995-9 and 71 Fed.
Reg. 18613 (Apr. 12, 2006). Pomts for Palitics® will work with political comruittees to ensure that
appropriate disclaimer noticés are included on its webpages.

4849-4948-9422.1




sFOLEY

FOLEY & LARDNER LLP

Mr. Anthony Herman, Esq.
Office of General Counsel
Federdl Election Commission
March 2, 2012

Page 15

The best efforts information must be received from the donor at the time of the
redemption of the Affinity Points in order to effectuate and complete the conversion into a dollar
contribution to a political committee. The Commission, in-Advisory Opinions 1995-9 and 1999-9,
has stated that “in the unique case of a contribution received over the Internet, the [follow-up]
request [required under 11 C.F.R. § 104.7(b)(2)] could consist of an electronic message sent to the
contributor’s e-mail address.” See 64 Fed. Reg. 32397 (Junc 17, 1999) and Adv. Op. 1999-17.
However, it is tho intent of the Company that the infoormatioa be obtained at the tilne of the
contribution, thtis eliminating the need for follow-up requests for information. The donor
infarmation will then be transmitted to the political committee at the: time the contributien funds are
transferred.

Request for Advisory Opinion .

For all of the foregoing reasons, Points for Politics, LLC hereby requests the
Commission’s Advisory Opinion that the Points for Politics® proprietary business and technology
system for converting Affinity Points to cash-value contributions to political committees is
permissible under the Act, subject to the terms, process and procedures outlined herein.

Please contact me at (202) 295-4081 if you have questiors ar require additional
information regarding this Advisory Opinion Request.

Sincerely, .

Cleta Mitchell, Esq., Counsel l

Points for Politics, LLC

Attachments

CMI:cmi

4849-4948-9422.1
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SYSTEM AND METHOD FOR REDEEMING
AFFINITY REWARDS AS POLITICAL
CONTRIBUTIONS

CROSS-REFERENCE TO RELATED
APPLICATIONS

[0001] This Application claims tise benefit of| and is related
to, Applicant’s co-pending application: U.S. Provisional
Patant Application No. €0/961,390 titled “Systam for
Redeeming Affinity Rewards as Political Contributions,”
filed on Jul. 20, 2007; which is ircorporated by reference
herein in its entirety.

BACKGROUND OF THE INVENTIGN

[0002] 1. Field of the Invention

[0003] The present invention gemerally relates to affinity
_ rewards granted to users of financial transaction cards and
airline passenges, and mare particularly to systems and
methods for facilitating political campaign contributions
using such affinity rewards programs.

[0004] 2. Related Art

Political Donations

[0005] In the Unitnd States, the Federal Election Commis-
sion administers and enforces the Federal Election Campaign
Act (FECA) and its associated regulations, which limit the
sources and amounts of the contributions used to finance
federal elections. Under these complex rules, an individual is
permitted to contribute limited amounts of money based on
the Consumer Price Index (CPI) in a particular election cycle.
In the current 2007-2008 election cycle, for example, an
individual car: contribute up w $2,300 to each candidate or
candidate comnthrue por election, amd up to $28,500 tw
natiopal party committees (¢.g., the Demwcratic Nutiomal
Committan (DNiT) or the Ropublican Natiennl Committos
(RN(?), atc.) per ealendor yaear.

[06A6] Coniributions af cash(currency) witich in tho aggre-
gate excerd $100 from one person are prohibitad. Thus, con-
tributions exceeding $100 must be made by check, money
order or other written instrument. In addition to money,
donated items and services, fundraising tickets and items, as
well as loans and loun endorsements are also considered
contributions and thus oount apainsi tlie ¥mits desctibed

above.

[0007] I adidition to federal reguiations prmnulgated ond
enfaronii by the FEC, the stutes thumsalves cnmmeonily piaen
linilts an contributions to camtidates, political actlon comsit-
tees (PACs) and palitical parties. Only fivs states, Flinois,
New Mexiceo, Oregon, Uteh and Virginia, place no limits on
contributions at all. Another eight states—Alabama, Indiana,
lowa, Mississippi, Missouri, North Dakota, Pennsylvania,
and Texas—have minimal comtribition limits.

[0089] Curremt campaign finance law at k= federal level
requires candidate conxmitiees, party comiirttees and PACs
to liio psriodic reports fiselosing the money they maiss and
spend. Fedvral candidati committirs nmnt idantify, for
example, thamames, occupations, empinyem acd atirkregses of
all individuals who give thom more than $200 in an elaction
cycle. Additionally, they must disclose expenditures to any
individual or vendor. Similar reporting requirements exist in
many states for state-wide aud local candldates, and for PACs
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and party committees. Increasingly, political committees on
all levels are required to electronically file campaign finance
statements.

[0009] Political contributions for federal elections cannot
be deducted for tar purposes. Similarly, most state revenue
agencies do not permit deductions for stute or federal pelitical
contributions. Aiso not deduetible @o comributions mzde ta
organizatinns timt dismily lobby for priiiion! pattizs nr cun-
didates.

[0010] Withie the regulaiory ftamawork described shove,
thers were an estimated 2.8 million “small donors™ contrib-
uiing to federal, state and local political campaigns and par-
ties in 2004 (the last presidential election year). “‘Small
donors™ are defined as those individuals who donated less
thant $200 i a given year. In fact, the average smal donor
made a comtibution of just $75 in light uf the $2300 maxi-
mum contritintizn. Thus, ihers is o Ict ¢f 1bom fon geowth in
political danmsion dollars and contribntors.

Transaction Accounts & Affinity Pmmmi

{(011) A “wremssction ncooutt,” #s used herein, refers 1o an
account associated with an open account or a closed account
sysiem (as defined below). The tansacting nccount sy exist
in a physical or non-physical aspect. For example, a transac-
tion account may be distributix! in noc-physical aspects such
as an account wumber, freqaent-flyer account, teRyshene cell-
ing account or the iiita. Finthennare, a physival enpoat of &
transaction asconnt may ba dictriboted ns a fimancial transac-
tion instrument.

[0012] A firancial tmnsaction instrument may be tradi-
ticnal “plastic™ transaction cards, or other transaction cards
ruch as credit, charge, debit, gift, pre-paid or stored-value
cards, or any other like financial transaction instrument.
Examples of such cards include the American Express®,
Visa®, MasterCard® and Discover® cards, which are “open
cards” and mov be used at mawy different retoilers and ather
businesses. In contrust, “clased mords™ are fmanciel traumsac-
tlon cards that may be restricted to nse in p purtisular airfine,
paticular store, a jarticular ohain of atores of a callection of
affiliated stores. One example of a closed card is a pre-paid
gifl card that may only be puechased at, and only be accepted
at, a clothing retailer, such as The Gap® store.

[0013) With regard to use of a transaction account, users
may communicate with merchants in person (e.g., at fae ticker
box office), telephonically, or electronically (e.g., from a
computer wia the Inturnat). Durlag the hiteraction, the menr-
chant may offer goois antd/ar survicos to the uver. The mer-
chmt may alm offer the umr the antion of paying for the
poods and/or services ueing any :mumber cf availeble trrnsac-
tian accounts, Furthermore, the transaction acesints may be
usgd by the merchant as a form of identification of the user.
The merchant may have a computing unit implemented in the
form of a computer-server, although other implementations
are possible.

[0V14] In guveral, transaction accounrs may be used for
trausactions betwean the user and mrerchaut through imy suit-
able compexuicution menns, suches, for exarapie, a 1etephone
network, intnroet, thn global piblic Innzanet, a poiat of intur-

action device (e.i., a peint of sale (POS) devise, pesonsi

digital assistant (PDA), mobile telephene, hiosk, eir:.), online
communications, off-line communications, wireless commu-
nications, and/or the like.

[0015] Through use of the financial transaction instrument
associated with a transaction account, the issuer of the finan-
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cial transaction instrument may implement an affinity (or
loyalty) program where “points”, “frequent flier miles” or
other rewards or awards (collectively, “points”) are given the
accountholder for using the instrunzent. Such points are typi-
cally redcenrable for casil, prizes, free travel or discounts on
merchandise end travel.

[0016] Affinity pregraans une essemially murkeving pro-
granm denigated te anhmnez brand loyalty by cultivating an
ongpning relaticnship batween a marketer and its customers.
Loyalty programs ancousage customers to buy frequiently, to.
increase the amount spent each time, and to concentrate all or
most of their related purchases on the brand offering the
affinity program. Most affinity programs offer perks for mem-
bership in a club or program and reward purchases in such a
way that it encourages behavior that is porentially of benefit to
the issuer. '

[0017] Typically, afiinity prograsas ivsue a loyaity cend,
rewasds eard, pnints card, or elub cant thirt ¢asn be a piagtic nr
paper cand, visually similar to a financial transaction instru-
ment auch as a credit card, ckarge card, or dibit card, that
identifies the cand holder as a member in the affinity program.
Oftentimes, financial transaction instrument issuers associate
their credit card or debit card with an affinity program without
issuing a separate loyalty card, rewards card, points card, or
club card. Examples of such affinity programs include airline
frequent-llyer proyrams and credit card programs suell us
American Expiuss’s Membership Rewards® proginm with
an estimnted 9 million avcount holdexs, Bank ef America’e
WorldPoints® program with an estimated 22 million asnount
hohlars, Citibank’s ThankYou Networkf® program with an
estimated 22 million account holders, and Visa's Extras(V
program with an estimated 55 million account holders. (All
estimates are as of January 2006.)

[0018] Studles have shuwn that 6§0-70% of the reward
points awarded through these credit card-related affinity pro-
graes go eeredecined. This is true even though reost of these
affinity progiuens aliow mich pehts to by converter into onsh
(ramging from $0.002 to 50.008 per point). The cash value of
these unredeemerl paints, in 2006, was estimated to he
$2.13B. Furthsy, is 2005, Ecoeomist magazine reportet thet
frequent flyer miles toppied the U.S. dallar as the world’s
leading currency with some 14 trillion unredeemed miles
worth over US $700B.

[0019] Given the foregoing, what is needed are systems,
methods and computsr pogmm products for facilitating the
redemption of affinity reward poinis us pulitical cantributians
within the exisring FECA stamtoy and regulatixy finmeweck
deserihed ahove.

BRIEF DESCRIPTION OF THE INVENTION .

[0020} Tile present invention mwets the above-idemtified
neaiis by proriting systeins, marnags and comggniber prognarm
produais for faciliinting the redamptivm of affinily newami
points as politicnl contributions within the existing regulatory
framework described above.

[0021] The method and computer program peoduct, in an
aspect, comprise presenting an individual, via the website of
4 service provider, wiih a list of effinity pnpsns from which
to doneta points to 8 palitical organizatmn. Nawt, after recriv-
ing a seieation of an aflinity progzam, the individua] is acksd
for a desired amaunt of (vested) points to be redeemed. Then,
the desired amount of points is converted into a cash equiva-
lent amonnt using the affinity programs stated conversion
rules. In such an aspect, the desired amoust of poins is then
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deducted from the balance of the individual’s affinity pro-
gram accaunt. The service provider can then forward & por-
tion of the cash equivalent amount to the political organiza-
tion (after deducting a percentage as a “‘processing” or
“transaction” fee).

[6B22] An advantuge of the present inventiun is that it
eunbles voting ege American citizens to be engaged in the
political proces: in a imniceie way that gan groow thw cuaverit
base of 2.8 miltion smmll danars.

[0023] Amnother advastage of the present inventien is that it
facilitates connecting the appropriate stakeholders thereby
enabling donors to convert credit card and other affinity pro-
aram reward points to dollars for donation to federal, state and
local political parties, organizations, and campaign runners.

[0024] Ancther advantage of the present invention is that it
provides a new funding source, with over $23 in market
potential, for new donatiomu by converting afRnity progosan
reward polots to cash.

[0025] Yet anatker adventage of the present inveatian. is
tkat it providas fedsrai, state, and lacel political parties, orga-
pizations, and cempaign runners access to over 80 million
potential new small donors via frequent flyer, credit card and
other affinity rewards programs.

[0026] Yet another advantage of the present invention is
that it drives larger average per-donor contributions and thus
increases fire §75 average small-donor contributioas by add-
ing affinity pregram-telaied donations to ourrent cash dona-
tons.

[6027] et newther advantone of the prezesit inventima ib
that it allows cansumess to bonefit from government agen-
clos’ and eorporations® best practices of awanding full own-
amkip of affinity points to employees using corporate credit
carrls, and awarding frequent-flyer miles to employees trav-
eling on business.

[0028] Fusther lestures and advantages of the present
invention, as weR as the structure and op:ration of various
aspects of the presunt inventiom, wre describad in dotail below
with refereice to s arcaepanying dremzings.

BRIEE DESCRIPTION OF THE RAWINGS

[#1029] The ieatures and advantages of the present invention
will become more apparent from the detailed description set
forth below whez: taken in conjunetion with the drawings in
which like reference numbers indicate identical or function-
ally similar elements. Additionally, the left-most digit of a
reference number identifies the drawing in which the refer-
erce number first appears.

[0030] FIG. 1 is a system dingram of an enemplary mmvi-
ronment in which the preeznt invention, in an aspect, womid
be implemented.

[0831] FIG. 2 is a flow chart of an csemplary process for
fonilitating the redemption of affinity reward points as paliti-
cal contributions, according to an aspect of the present inven-
tion.

[0032] FIG.3 is a block diagram uf an exemplary computer
system usefisl for implementing the pressat inventios.

DETAILED DESCRIPTION

[0033] The present invention is directed to systems, meth-
ods and computer program products for facilitating the
redemption of affinity (i.e., mileage, reward, award, bonus,
foyalty, ete.) points as political coanibutions.
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{0034] In an aspect of the present invention, a system is
provided whereby “points” created through various existing
affinity programs prevalent in the airline and credit (or charge
or debit) card industries can be redeemed as political dona-
tions. Typieally heretafore, sach “miles” or “points™ have
beoxn redesmad Sor rewards cuch as free or discounted eitline
tickets, hotel room serys, reftaurant vouehuiy or materimi
gouass. Far mmury eonsnmres, however, the aifinily reenis
bectima difficult fo redeem because the traveling aid spend-
ing that earned them itself afien creates oppartuities for foee
or-discounted travel, hotel room stays and other goods. As a
result, thousands of reward points accrue and are left unused.
The present invention allows a consumer who hoeids points to
link to a political campalgn and excess points are converted to
a cash denation to the canspaign, er in some circumstances to
a polirical entiry such as s PAC or a political party threugh
various legnal ontitées crented for political w ismoe-bused fond
rainiog.

[0035] 11 mxiordarsce with onn aspect of the presant ivwen-
tion, e dantor chootes to donnte paints In 2 candidate or
politicsl party or cause. The donor is then directed to a affinity
- or channel partner and selects among affinity programs. The
affinity program sponsor performs redemption and converts
points to cash, which it sends to the donee. Alfernatively, the
donor nmay go direetly to the affinity program’s website once
the donoe buconies familiar with the rederention for politioa!
donation concept. In ane aspoet, e trangaction is carriell put
via a nories of linked, secure webaitas and imhides canrytap
cermiz data (e.g., rianor nsme, efc.) Som one website
anotber. In one aspect, the gystem is apcure and pravides
auditable transaction records to ensure compliance with FEC
and other applicable regulations.

[0036] In accordance with another aspect of the present
invention, “micro” donations, via points or the electronic
transier of funds, are made to particular elected officials or
candidates on an immediate basis to reflect approval of a
particular suternnnt made by the official or candidate orin the
case of an elocted adictel, to reflizt mgraral nf 8 vote on n
spaoific issun. For exampia, if a member of Gongress veivs to
lower 1 tax, tiee millions of supporters of lower taxea eculd
immediately donate funds, in amounts smaller thaq the typi-
cal political donation (e.g., 1000 points, SO00miles, $1 or $5),
reflecting their support of the issue and of the member’s vote.
[0037] The present invention is now descrlbed in more
detail herein in tenms of the above exemplary contexts. Thisis
for convenience oxniy und is not intsnded to limir the applica-
tion of the preseat invention. In fact, aftor rending the fbllow-
ing denviprinm, it will be apparem to thowe skilled in the
relevant act(s) itow to imolentest th fillowing invention in
- alternative aspacts {e.g,, under clifferent regulatory schemec,

other jurisdictions, etc.).

[0038] The terms “individual” “user,” “donor,” “con-
sumer,” “contributor,” “card member > "customer“ “card-
holder,” and/or the plural form of these terms are used inter-
changeably throughout herein to refer to those person(s)
seeking o redeem affinity reward points as poiitical conui-
buticns within tha existing (and future) regulatory finmewak
desevibed above, arxd thus would benefit fmm the systems,
metionds and eamputer program protincts of the present
inventinn,

[0039] Refaming to FIG. 1, a (simplified) system diagram
of an exemplary “Points for Palitics™ system” in which the

present invention, in an aspect, would be implemented is

shown.
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{0040] FIG. 1 presents an exemplary system diagram 100
of various hardware components and other features in accor-
dance with an aspect of the present invention. As shown in
FIG. 1, in an aspect of the present invention, dava and other
information and services for use in symem 100 are, for
exumple, input by ¢ user (i.er, un indvidnal consunies’pofiti-
cdl contribator) 101 via a wrniinal 162, such & 1 porsounl
gomputer (PC), minisnnputer, jepiap, mhniny, meiofrae
camputer, micrnasmputer, telephone flevice, mobile device,
personal digital assistant (PDA), or other device having a
pracessor and input, display and communications capabili-
ties. Terminal 102 is coupled to a server 106, such as a PC,
minicomputer, mainframe computer, microcamputer, server
computer, or other device having a processor and one or more
assaciated repositories for data or conmection to ane or more
repositories for maiptaining data, via 2 netwerk 104, such us
the global, jtobiie Intetnal, via (wiresi end/or winsiess) com-
pmnicationa caumiings 103 end 105.

i0041] As will tie napeoored by those ritliled in tim rel-
evant art(s) after reading tire deseription herein, in ouch an
aspect, a sarvice provider (i.., a political coatributions pro- -
cessor organization) may allow access, on a free registration,
paid subscriber/membership, and/or pay-per-use basis, to the
tool the present invemtion provides for facilitating the
redemption of af¥inity points ux political contributions viaone
or niore World-Wide Web (WWW) sites on the Interner 104,
Thus, systnay 160 is sosheable such tirat nwitiple pintieipunts
may utilize it to altnw thewr constituaxts to redeem, donate and
gencrally int:raet with:other usees of system 100.

[0042] As will alst he appreoiated by those skilled in the
relevant art(s), in an aspesi, varions screens (e.g., login,
admin, account information, resources, upload, search,
logout, redemption, registration, contribution, etc.) would be
generated by server 106 in response to input from users 101
over the Internet 104. ‘Fhat iy, In such an aspéet, server 106 is
atypical Web server rumaing a server applieation ai a Web sire
which sends out Wels pages In response to Hyperwxt Trunsfer
Prewcol (WTTP) ar Hypertenct Tmnsfer Frotiend Seenrod
(HTTPS) requests hpm ramote biowsurs baiag Gsed by usats
101. Thus, server 10¢ is ghle to pmvide a graphical nsor
interface (GUI) to users 101 of systern 100 in the form of Web
pages. These Web pages are scat to the user’s PC, 1aptop,
mobile device, PDA or like device 102, and result in the GUI
screens being displayed.

{0043] As will also be appreciated by those gkilled in tire
felevant art(s) after reading the description herein, alternate
aspects of the present inventior may inciude providing the
tool for facilimiing tha redemptianof affibity moeard pomtsns
political contriiitiiinns nn an enterprise sysem wherein‘all the
components of systmm 10& are: connected and communicate
via an intra-corporate wide arez network (WAN) or local area
network (LAN), rather than as a Web service (i.e., application
service provider (ASP) modef) as shown in FIG. 1.

j0044] Reférring to FI1G. 2, a flowchart illustrating an
exemplary process 200 for facilitating tlie redemption of
affinity reward points as political contributions, according to
an aspect of the present invention, is sliown. Process 20¥
begins at stop 202 with tontrol passiop immediately: to step
204.

[0845] Imsnehunnaspectof the preseht itwemin, ausor 101
{e.g., an individual danet), utilizing terminal 102 visits the
website of a palitical candidate, political party ar other orga-
nization in step 204. While visiting that website, user 101 is
presented with the option of contributing to the candidate or
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party in step 206. If user decides not to contribute, process
200 terminates as indicated by step 216. Otherwise, process
208 proceeds to step 208.

[0046] Instep 208, user 101 is presented with the choice of
affinity programs from which they would like to contribute to
the political candidate or parly. That is, as will be appreciated
by chome skilled'in the relexnnt an(s) after retsding the descsip -
tion harain, ucer 181 is given a list of parficipeting affinity
programs fram which they:can redezm availahla (i <., vesied)
points earned from their ttaxsaction accennt. Such participat-
ing affinity programs, for axample, may include American
Express’ Membership Rewnrds® program, Bank of Ameri-
ca's WorldPoints® program, Citibank’s ThankYou Net-
work® program, Visa’s Extras® program, Continental Air-
lines’ OnePass® program, Delta Airlines® SkyMiles®
proyram, jetBlue Alrways’ TrueBlue Awurds® progmm,
SonbWest Airlimis’ Rapld Rewards® program, US Airwnys®
Divirlnnd Milm™ grogram amd tire like.

[0047] Uipon arceiving an iiput reflecting thie affixdty pro-
gram user 101 desires to redeem points from, process 208
redirncts user 101 to the selected affinity program’s propri-
etary website in step 210. Then, in step 212, the user may
select the amount of points fliey wish to redeem from their
available points based upon the selécted affinity program’s
points-to-cash conversion 1ules (e.g., $0.005 per point). As
will be appreciated by tiruse skilled in the selivant art(s) after
reatiing ihe depmigtion beroin, uffinity points redesiomi os
politioil contrilwiifans by m Gurmmetion m:ommt holder (e.g.,
cardholder) miist be vestad (i.e., poiats already eamed) such
that (12 eontributian will be uitrihnted, for FECA purposes, to
the cardholder and not to the affinity program sponsar or, if
the points were eamned from a corporate card or business
travel, the cardholder’s employer.

[0048] As will be appreciated by those skilled in the rel-
evant art(s) alter reading the description herein, a service
provider (i.e., a political contributions processor organiza-
tion) would faciltate proeess 200 by emablishifg anns-
length, voimnuscially-ressonsbie eentractual relationships
with affinity program sponsars/pmvitlers (0., credit aand
issuers and airlines) and palitical organizatioms (e.g., indi-
vidual election campaigns, political parties or associations, or
political action committees). Such contractual relationships
would facilitate the affinity program selection (step 208) and
website redirection (step 218) described above. Furiher, this
would allow the service provider te document the affinity
poins redemption rongaction ie step 214 ead thus aliow the
service provilanio churge a nansaction oeprcoeseing fee (i.e.,
a percenitane, ouy for exuple 10%, of the ansh pquivolent of
the affinity paiata duoated) & the palitical cempaigns hen-
efitting frem process 200. 1n such an aspect, the trassaction or
processing fee is charged to the campaign, PAC or political
party and allows the service provider to cover its operating
costs and/or earn a profit. Thus, the party would need to record
the full cash value of the donated affinicy points as a eontri-
buticm, even though their actually cash-on-hand would be
less. (Thug, if the processing fbe is, for exwnple, 10%, then a
veried aifinity peints canttibution eroaiing $100 would be
recerded an & $160 enntributinn fram the dopor even thiough
the campaignt, PAC or political pasrty wauid anly receive $90
cash-in-hand.)

[0049] Proceas 260 then inrminates as indicated by stap
216. As will be appreciated by those skilled in the relevant
art(s) after reading the description herein, the service pro-
vider, in an aspect of process 200, could receive the cash
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equivalent of the donated affinity points from the affinity
points sponsor (i.e., be paid like any other vendor or merchant
that accepts credit/debit cards) and then forward the “cash”
minus the processing fee to the campaign, PAC or political
party.

[0050] It should be understood that process 200 shoen in
FIG. 2 is gresented for example purposes only. The present
invention is sufficiently findble ad confiannble, auch teatit
may be impiemeniad in ways other than that shown in FIG.
200. For exampir, users 101 may be preceated with a single
website where they can select an affinity program, check their
points balance, convert some or all of those points to cashand
then donate them to a politlcal candidate or party, thus obvi-
ating the need to be redirected w another site with certain
(HTTP referver) informmtion (e.g., donor nmve, affinity pm-
gmm, transactionascoant number, alv.) hoving to traverse tas
Internet 104. tn suxh an onpect, user 181 muy be pre:mnton, for
aamnple, with a “Domne Polats hiow™ tmttnn whihs visiting
the website of acampaign, PAC.ar palities] pedty. By preasing
or selecting such hution via their device 102 in a “one-click”
fashion, user 101 would be presented with a list of afinity
programs from which to donate points, be allowed to select an
affinity program and the desired amount of points (e.g., viaa
pop-up window), fiave their transaction account associated
with the sélected affinity progiam be queried o assure the
balance is equal to or greater than the desinsUf centribution
anwunt, lmve the points couverted ilno a cash eqoivalunt
amount angd deducted frnm their acoount Imlaoce, atad thea
have the cash equivalent nmoupt be forwanded to the cam-
paign, PAC or political party (minus the “proceasing™ nr
“transaction” fee). .

[0051] The presentinvention (i.e., system 180, process 200,
and the systems and methods for facilitating the redemption
of affinity reward points as political contributions described
abave of the present invention, or any part(s) or function(s)
thercof) msy be impleémented using hardware, software or a
combinatian thereof an:i mey he impleinouaed i oxe or thore
computer oystams or othar pmressing sysizms. Finivever, tha
manipulations performed by the preaest invention ware often
referred to in tarms, such as “selecting” or “documenting,”
which are commonly associated with mental operations per-
formed by a human operator. Na such capability of a human
operator is necessary, or desirable in most cases, in any of the
opeeations described htrein which form part of the present
invention. Rathur, the operations are machime sperations.
Useful machimes for perlorminy the operation of the present
invention invitide general purpose digitul euauymtess or siwi-
Inr devices.

[0052] In fust, n cme sppoet, the imvention §s dirvated
toward one er more comiphuter systeas copable of carrying cut
the functicmality described herein. An example of a computar
system 300 is shown in FIG. 3.

[0053] Computer system 300 includes one or more proces-
sors, such as processor 304. The processor 304 is connected to
a communication infrastructure 306 (e.g., a communications
bus, cross-over bar, or network). Vatisus sultware aspects are
demoribed in terms of this exemplury sorspwor system. Aftor
reasfing this dewoription, it will teconio apparont to o persm
skilled in the ntovant art(z) hmw p implement the invention
using other computer systems and/ar architecturas.

[eA54] Computer systexa 300 can includz a display intar-
face 302 that forwarda graphics, text, and other data from the
communication infrastructure 306 (or from a frame buffer not
shown) for display on the display unit 330.
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[0055] Computer system 300 also includes a main memory
- 308, preferably random access memory (RAM), and may also
include a secondary memory 310. The secondary memory
310 may include, for example, a hard disk drive 312 and/or a
removable storage drive 314, representing a floppy disk drive,
a magnetic tape drive, an aptical ditk drive, etc. The remov-
abie stonuye drive 314 reads from ard/or writes to a 1emov-
ablc stumgre wnit 318 in o well imawn mnnper. Remowvable
storage umit 318 represents a floppy disk, imagnetic tape,
optienl disk, etc. which is reed by and written to by remeovable
storage drive 314. As will be appreciated, the removable
storage uzit 318 includes a computer usable storage medium
having stored therein computer software and/cr data.

[0056] In alternative aspects, secondary memory 310 may
include other similar devices forallowing computer prugrams
or other instractions to be loaded iao computer system 360,
Such devices may inetude, for exnmple, nzemovabie btamuge
unit 382 gnd an interfage 329). Bxarhnlan of svet mny include
a progrsm vartridge and cartridge imterface (auch as that
found in video game devicos), 2 removable memery chip
(such as an erasahle progremmable read only memory
(EPROM), or programmable read only memory (PROM))
and associated socket, and other removable storage units 322
and imterfaces 320, which allow software and data to be
transferred from the removable storage unit 322 to computer
system 300.

[005f Comnputer systarn 348 may also inctude a commm-
nications interfane 324. Conununivations irderface 324
allows eafiware and duta te be tmnsfiesred bntivaen campnter
system 380 aad external devices. Examples of communica-
tions interface 324 may include amodem, a network intarface
(such as an Ethernet card), a communications port, a Personal
Computer Memory Card International Association (PCM-
CIA) slot and card, etc. Software and data transferred via
comemunications interfacs 334 are in the form of sigunls 328
whidh may be electronio, electremagnetic, optical or otiter
signals capsuie of Inxiayg razeived by coranmaicefinm inter-
face 324. These simmnls 328 rax provided to crommxinntions
interfiwe 324 via a cammunications pzth (e.§., cbannal) 326.
This channel 326 carzies signals 328 and may be imple-
mented using wire ar cable, fiber optics, a telephone line, a
cellular link, an radloﬁwlency (RF) link and other commu-
nications channels.

[0058] In this document, the terms “computer program
medium” and “computer usable medlurh™ are used to gener-
ally referto media such as removable storage drive 314, a hard
disk itistwlled 1n hard disk drive 312, and signuls 328. These
comprme program pnxlacty provide softwars ta suntpumer
system (1010, The imiontion is directed to such computer pro-
graot pmducts.

[0059] Computer programs (also referrxt ta as compuirr
control logic) are stored in main memory 308 and/or seconl-
ary menory 310. Computer programs may also be received
via communications interface 324. Such computer programs,
when executed, ensble the computer system 300 to perform
the features of the present invention, as discussed herein. In
panticular, the computer programs, when executed, enable the
proaessor 304 to parfami the featoros ef the pmsent iiiventian.
Aoccordingly, anch compnter programs represent aontralisra
of the computer system 300.

|0060] In an aypect where the invention is implemmnted
using software, the softwaré noay be stored in a computer
program product and loaded into computer system 300 usmg
removable storage drive 314, hard drive 312 or communica-
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tions interface 324. The control logic (software), when
executed by the processor 304, causes the processor 304 to
perform the functions of the invention as described herein.
[0061] Inanother aspect, the invention is implemented pri-
marily in Imrdware using, for example, hardware components
such as application specific integieted circuits (ASICs).
Implemeronion of the hurdware sime wachine m s w0 por-
form the fuostions denmibed hetein will be rnmnend ta par-
sons skilled in the ralevamt art(s).

{8062] In yet anather aspect, the invention is implemented
using a combination of both hardware and software.

[0963]) While variaus aspects of the present invention have
been described above, it should be understood that they have
been presented by way of example, and not limitation. It will
ke apparent to persons skilled in the relevant art{s) tleat vari-
ous changes ia foim and detail oan be made thervin witkout.
departing frion iizs spicit and scape of the ;prmont firvemtion.
This, the presant inverttion shanldaet be imited by any of tie
above described exempiary aspects, tmt should be defined
only in accordance with the folowing claims and their
equivalents.

[0064] Inaddition, it should be understood that the figures
in the attachments, which highlight the structure, methodol-
ogy, functionality and advantages of the present invention, are
presented for exanxple purposes only. The present invention is
sufficiently flexible and configuratile, such that it may be
implemented in ways otiler than that shown in the acconspa-
nying figures.

[00€65] Furtker, the pemose of the foregoing Abstract is to
enable the U.S. Patant and Tredemiak Qfice and the public
generally, and especially the scientists, engineers and practi-
tioners in the relevant art(s) who are not familiar with patent
or legal terms or phraseology, to determine quickly from a
cwrsory inspection the nature and essence of this technical
diaclosure. The Abstract is not inteaded to be limiting as to the
mape of the present invantion in any way.

What is atuimed is:

1. A method for fanititnting the redeensimg of athinity paints

as politica! cantributions, compriting:

a) querying an individual, via the wekbsite of a politicat
organization, whether said individual would like to
donate points from en affirity program to said political
organization;

b) presenting said individual, when the resuft of said que-
rying stap (a) is positive, with a list of uffinity programs
from which to donate points to said political organizu-
tion;

c) receiving, firm said individiral, aseieciion af’ e deaimd
affinity prograre frcm omong said list of affinity pro-

grams; .
d) receiving, from said individual, a desifed armount of
points to be redeemed from-said desired affinity pro-

gram;

e) converting said desired amount of points into a cash

equivalent amount; and

f) forwarding at least a portion of said cavh equivalent

amount to said pulmcal organization.

2. The method vf olnim 1, whorein enid pokilicai m;,xamxa-
tion is one of: an indivirdual candidate enmpaign; a political
dotion committee; a national political party; a state political
party; and a local political party.

3. The method of claim 1, wherein said list of affinity
programs inchxdes at least one of: an affinity program asso-
ciated with a firarial tranmction instranmifi; and an aBintity
program associabid with an aithine Slmyrent-flynr aucnomt.
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4. The method of claim 1, wherein said desired affinity
program is associated with a financial transaction instrument
in the form of one of: a credit card; a charge card; a debit card;
and a stered-value card.

8. The metitod of claim 1, further comprising:

g) deslucting a perentage of said cash equivalent amount

as a preqorinrg fee prior to said forwanting sag ().

6. The mniimd of claim 1, fiirthes eamprating:

g) deducting anirl dasired amouat of peidts fram the bal-
ance of an acoount belonging to said individual and
associated with said desired affinity program.

7. The method of claim 1, further comprising;

g) redirecting said individual to a website associated with
said desired affinity program;

whereby ut least said step (d) and said step (e) take place
within said website assoclaled with said desired affinity

progrum. :

8. A method for mdeandhy of «fanity pointy os polirical
contributioge, camprising:

a) presenting an individual with a list of affinity programs

from which to donate points to a political organization;

b) receiving, from said individual, a selection of an affinity
program from among said list of affinity programs;

c) receiving, from said individual, a desired amount of
points to be redeemed from said affinity program
selected in said svep (b);

d) converting said desired ssnvunt of paints into a cash
aguivaient amount;

¢) dedirating said desired raroeat of points fiom tho bal-
ance nf an account belonging to said individual and
ossociated with said affinity program selected in said
step (b); and

f) forwarding at least a portion of said cash eqmvalent
amount to said political organization.

9. The method of claittt 8, further comprising:

g) deducting a percentage of said cash squivalent atecunt
as a procarsing fee prior to said forwarding step (f).

10. The methnd of clain 8, whareih said affinity mugran
selected in saict step (b) is assoriated with a8 transaction
account belonging to the employer of anid individual.

11. The method of claim 8, wherein said. political organi-
zationis one of: an individual candidate campaign; a political
action committee; a nationa! political party; a state political
party; and a lecal political party.

12. A ocmgputor yrogrem prodwct octirprising a campuier
usable modien: &nving control logic stared tharein faf cras-
ing a compurer to facilitate theredeeming of affinity paints as
political countributions, said cantrol logic comprising:

first computer readable program code means for causing
the computer to query an individual whether said indi-
vidual would like to donate points from an affinity pro-
gram to said political organization;

second computer readable program code means for.caus-
ing the computer to present said individual with a list of
affinity programs from which © donate points 10 said
political organization;

third coznputer réadable program ousde meaus for cansing
the comyprater to rocoive, filom said individuel, a salaction
of 2 daeired affinily (nugram from awng said list of
affisity programs;

fourth computer rezdable program eodennamu for cansing
the computer to receive, from said individual, a desired
amount of points to be redeemed from said desired affin-
ity program;
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fifth computer readable program code means for causmg
the computer to convert said desired amount of points
into a cash equivalent amount; and

sixth computer readable program code means for causing

the computer to initiate a transfer of funds equaling at
least a portion of mid cash eyulvalent anount tv said
political organiuaticn.

13. The compeiter programs product of elai 12, fither
comprising:

seventh computer readable program code meams for caus-

ing the computer to deduct a percentage of said cash
equivalent amount as a processing fee.

14. The computer program product of claim 12, further
comprising:

seventh computer readable program code means for caus-

ing the compuior to dednct suid desired amsount of points
from the balance of an account belonging to said indi-
vidual and amsrieinted with eaid desined affinity progaun.

15. The comjaszr program preduci of clnim 12, wieorin
said political organizaiéinn is cus of: en individual candidate
campaign; a political actior committoe; n naticoal pelitizal
party; a state political party; and a local political party.

16. A computer program product comprising a computer
usable medium having control logic stored therein for caus-
ing a computer & redeem ulfinity poimy as pofitical contri-
butions, sditi ¢ontiol logic comprisiug:

first computer rexbirhie pogram amwriz mmms for causing

the cemmniier to present an individunl with a fist of affin-
ity programs from whinh to damate points to s pelitical
organization;

second computer readable program code means for caus-

ing the computer to receive, from said individual, a
selection of an affinity program from among said list of
affinity programs;

third computer readable program code means for causing

the computer to receive, from said individual, a desired
amount of points te be redeemed from said selectud
affinity program;

fourth compuiter readable nrogrum code means for causing

the computer to convert seid desired amonnt of points
into a cash equivalert amount;

fifth computer resdable program code means far ciusing

the computer to deduct said desired amount of points
from the balance of an account belonging to said indi-
vidual and associatod with said szlected affinity pro-
gram; and

sixth computer readable program cude means for causing

the compwier tp imitiato o tansfar of funils enmaling ot
least a portinn of said cash equivalent amount o said
political organization.

17. The compntar program produet of cinim ifi, further
comprising:

seventh coraputer readable program code means for caus-

ing the computer to deduct a percentage of said cash
equivalent amount as a processing fee.

18. The computer program product of claim 16, wherein
said political organization Is one of: an individual candidate
gedpaign; a political amion ouramittes; a notinoa] paiitiont
party; a state political party; and a local political party.



